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Mr. Mike O'Neil, Chief Counsel 

Permanent Select Committee on Intelligence 
House of Representatives 

Washington, D.C. 20515 


Dear Mike: 


In follow up to our meeting of 25 April 1978 
concerning taxation of overseas allowances, attached 
is a copy of a statement made by Donald C. Lubick, 
Department of the Treasury, before the House Ways 
and Means Committee on 23 February 1978. The 
statement and four-page proposal that accompanied 
it reflect the Administration's position on section 
911 of the Internal Revenue Code, but concern also 
section 912 (see especially paragraph B on page 3 of 
the accompanying proposal). _ 


We will keep you informed of our activity on . 
this important matter. 


With best regards, 
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